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Independent Auditors' Report

 
 

Nebraska Appleseed Center for Law in the Public Interest
Lincoln, Nebraska

To the Board of Directors

Opinion
 
We have audited the financial statements of Nebraska Appleseed Center for Law in the Public Interest (the
Organization), which comprise the statement of financial position as of December 31, 2025, and the related
statements of activities and changes in net assets, functional expenses, and  cash flows for the year  then
ended, and the related notes to the financial statements.
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Nebraska Appleseed Center for Law in the Public Interest  as of December 31, 2025, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Nebraska Appleseed Center for Law in the Public Interest  and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.
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Responsibilities of Management for the Financial Statements (Continued)
 
In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as
a going concern within one year after the date the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with GAAS, we:
 

Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.
Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Organization’s ability to continue as a going concern for a reasonable
period of time.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an  opinion on the
effectiveness of the Organization's internal control. Accordingly, no such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.
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Report on Summarized Comparative Information
 
We have previously audited the Organization's 2024 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements in our report dated July 18, 2025. In our opinion, the
summarized comparative information presented herein as of and for the year ended December 31, 2024 is
consistent, in all material respects, with the audited financial statements from which it has been derived. 

Bland & Associates, P.C.
Omaha, Nebraska
July 27, 2026
 



Nebraska Appleseed Center for Law in the Public Interest
Statements of Financial Position

As of December 31, 2025 and 2024

See accompanying notes to financial statements.
 
4

2025 2024
Assets

Current assets
Cash and cash equivalents $ 5,558,628 $ 5,149,404
Current portion of grant receivables 1,104,421 1,473,426
Prepaid expenses 60,084 66,284

Total current assets 6,723,133 6,689,114
     
Property, plant, and equipment, net of accumulated depreciation of
$86,920 and $68,712, respectively

50,778 47,306

Operating lease right-of-use asset 365,657 502,156
Restricted cash for grants payable 118,653 9,010
Grants receivable, less current portion - 625,000
Investments 4,666,870 4,316,651

Total assets $ 11,925,091 $ 12,189,237

     
Liabilities and net assets

Liabilities
Current liabilities

Accounts payable $ 44,690 $ 61,349
Grants payable 118,653 9,010
Wages accrued 186,886 163,626
Flex plan withholding 10,534 5,666
Current portion of operating lease liabilities 123,307 132,850

Total current liabilities 484,070 372,501
     
Operating lease liability, less current portion 253,088 376,395

Total liabilities 737,158 748,896
     
Net assets

Net assets without donor restrictions
Undesignated 4,240,015 3,475,137
Board-designated operating reserve 1,245,000 1,230,000
Board-designated investments 1,325,145 1,108,254

Total without donor restrictions 6,810,160 5,813,391
Net assets with donor restrictions

Purpose restrictions 1,669,381 2,216,950
Subject to the passage of time 2,708,392 3,410,000

Total with donor restrictions 4,377,773 5,626,950
Net assets 11,187,933 11,440,341

Total liabilities and net assets $ 11,925,091 $ 12,189,237



Nebraska Appleseed Center for Law in the Public Interest
Statements of Activities and Changes in Net Assets

  For the year ended December 31, 2025
(With Summarized Comparative Financial Information for 2024)

See accompanying notes to financial statements.
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Without Donor
Restriction

2025
With Donor Restriction

2025 2025 2024
Operating revenues and support

Grants $ 618,438 $ 3,287,866 $ 3,906,304 $ 5,869,993
Contributions 700,736 - 700,736 749,645
Unrealized gain on investments 117,990 58,115 176,105 107,553
Interest income 155,539 - 155,539 136,484
Investment income 92,459 45,539 137,998 147,150
Events 77,065 - 77,065 75,968
In-Kind 70,048 - 70,048 -
Miscellaneous income 19,851 - 19,851 6,266
Realized gain on sale of investments 4,047 1,994 6,041 48,598
Loss on sale of property and equipment (2,781) - (2,781) -
Net assets released from restriction 4,642,691 (4,642,691) - -

Total operating revenues and support 6,496,083 (1,249,177) 5,246,906 7,141,657
         
Expenses:

Program services 4,309,806 - 4,309,806 3,607,252
Management and general 697,604 - 697,604 561,452
Fundraising expenses 491,904 - 491,904 401,822

Total operating expenses 5,499,314 - 5,499,314 4,570,526
         
Changes in net assets 996,769 (1,249,177) (252,408) 2,571,131
         
Net assets at beginning of year 5,813,391 5,626,950 11,440,341 8,869,210
         
Net assets at end of year $ 6,810,160 $ 4,377,773 $ 11,187,933 $ 11,440,341



Nebraska Appleseed Center for Law in the Public Interest
Statements of Functional Expenses

  For the years ended December 31, 2025 and 2024

See accompanying notes to financial statements.
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Program
services

2025

Management and
General

2025
Fundraising

2025

Total supporting
services

2025
Total
2025

Salaries $ 2,447,729 $ 495,234 $ 316,671 $ 811,905 $ 3,259,634
Collaborative grants to
others

720,307 - - - 720,307

Employee benefits 397,848 81,094 55,290 136,384 534,232
Payroll taxes 184,353 37,580 23,627 61,207 245,560
Professional fees 135,473 25,933 17,117 43,050 178,523
Occupancy 91,989 18,677 11,985 30,662 122,651
Travel 63,081 1,945 1,752 3,697 66,778
Telephone 34,844 7,074 4,540 11,614 46,458
Research and library 33,592 4,098 7,118 11,216 44,808
Events 22,924 1,702 18,945 20,647 43,571
Dues and fees 24,021 2,480 10,798 13,278 37,299
Meetings and conferences 27,620 4,325 2,775 7,100 34,720
PR, media, and
communications

24,579 632 700 1,332 25,911

Insurance 18,144 3,684 2,364 6,048 24,192
Vacation  17,694 3,593 2,305 5,898 23,592
Depreciation 13,805 2,803 1,799 4,602 18,407
Internet 12,525 2,305 1,958 4,263 16,788
Printing 8,181 205 7,886 8,091 16,272
Supplies 11,228 1,748 1,204 2,952 14,180
Contract labor 6,110 211 135 346 6,456
Meals and entertainment 5,236 561 360 921 6,157
Repairs and maintenance 4,279 869 557 1,426 5,705
Equipment  3,244 658 423 1,081 4,325
Postage 1,000 193 1,595 1,788 2,788
Total expenses $ 4,309,806 $ 697,604 $ 491,904 $ 1,189,508 $ 5,499,314



Nebraska Appleseed Center for Law in the Public Interest
Statements of Functional Expenses

  For the years ended December 31, 2025 and 2024

See accompanying notes to financial statements.
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Program
services

2024

Management and
General

2024
Fundraising

2024

Total supporting
services

2024 Total 2024
Salaries $ 2,198,537 $ 402,878 $ 265,717 $ 668,595 $ 2,867,132
Employee benefits 383,774 72,038 43,958 115,996 499,770
Collaborative grants to
others

358,992 - - - 358,992

Payroll taxes 182,142 33,325 20,142 53,467 235,609
Occupancy 94,937 17,479 11,291 28,770 123,707
Travel 85,897 1,119 3,108 4,227 90,124
Professional fees 47,416 8,264 9,898 18,162 65,578
Contract labor 52,095 355 229 584 52,679
Telephone 30,735 5,659 3,655 9,314 40,049
Research and library 24,855 2,192 1,961 4,153 29,008
Events 12,599 897 14,674 15,571 28,170
Dues and fees 19,953 1,981 5,519 7,500 27,453
Insurance 18,316 3,372 2,178 5,550 23,866
Printing 14,810 475 8,235 8,710 23,520
Meetings and conferences 17,543 2,260 1,460 3,720 21,263
Depreciation 11,674 2,149 1,388 3,537 15,211
Internet 10,453 1,745 2,950 4,695 15,148
Supplies 10,433 1,302 1,175 2,477 12,910
Vacation  9,832 1,810 1,169 2,979 12,811
Repairs and maintenance 5,915 1,089 703 1,792 7,707
PR, media, and
communications

6,659 - 99 99 6,758

Meals and entertainment 5,145 338 328 666 5,811
Postage 1,703 210 1,652 1,862 3,565
Equipment  1,758 324 209 533 2,291
Miscellaneous 1,079 191 124 315 1,394
Total expenses $ 3,607,252 $ 561,452 $ 401,822 $ 963,274 $ 4,570,526



Nebraska Appleseed Center for Law in the Public Interest
Statements of Cash Flows

  For the years ended December 31, 2025 and 2024

See accompanying notes to financial statements.
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2025 2024
Cash flows from operating activities

Changes in net assets $ (252,408) $ 2,571,131
Adjustments to reconcile changes in net assets to net cash
provided by (used in) operating activities

Depreciation 18,407 15,211
Amortization of right-of-use asset 136,499 132,111
Unrealized gain on investments (176,105) (107,553)
Realized gain on investments (6,041) (48,598)
(Increase) decrease in operating assets:

Grants receivable 994,005 1,143,587
Prepaid expenses 6,200 (11,545)
Increase (decrease) in operating liabilities:

Accounts payable (16,659) 10,415
Grants payable 109,643 (34,410)
Wages accrued 23,260 14,423
Flex plan withholding 4,868 983
Operating lease liability (132,850) (124,940)

Total adjustments to reconcile changes in net assets to net cash
provided by operating activities

961,227 989,684

Net cash provided by operating activities 708,819 3,560,815
     
Cash flows from investing activities

Proceeds from sale of investments 3,349,382 2,246,885
Purchase of investments (3,517,455) (2,894,035)
Purchase of property and equipment (24,660) (22,597)
Proceeds from sale of property and equipment 2,781 -

Net cash used in investing activities (189,952) (669,747)
     
Net increase in cash, cash equivalents, and restricted cash 518,867 2,891,068
     
Cash, cash equivalents, and restricted cash at beginning of year 5,158,414 2,267,346
Cash, cash equivalents, and restricted cash at end of year $ 5,677,281 $ 5,158,414

     
Supplemental cash flow information

Noncash investing and financing activities
Right-of-use asset obtained in exchange for operating lease liability $ - $ 552,359



Nebraska Appleseed Center for Law in the Public Interest
Notes to the Financial Statements

For the years ended December 31, 2025 and 2024

9

1. Summary of Significant Accounting Policies

a. Nature of Operations

Nebraska Appleseed Center for Law in the Public Interest (the "Organization") is a not-for-profit,
nonpartisan law project committed to equal justice for all Nebraskans. 

b. Basis of Accounting

The financial statements have been prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP).

c. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America  requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the period. Actual results could differ from those estimates.

d. Cash and Cash Equivalents 

The Organization considers all highly liquid investments with an original maturity of three months or
less, which are neither held for nor restricted by donors for long-term purposes, to be cash and
cash equivalents. Cash and cash equivalents restricted for specific purposes are not considered
cash or cash equivalents but are instead included as restricted cash and cash equivalents on the
statements of financial position. 

The Organization maintains cash balances at U.S. banks, which are insured by the Federal
Deposit Insurance Corporation (FDIC) for up to $250,000 for each institution. The Organization’s
cash balances at times may exceed federally insured limits. The Organization has not experienced
any losses and does not believe it is exposed to any significant credit risk on cash and cash
equivalents. At December 31, 2025  and 2024, the Organization’s cash accounts exceeded
federally insured limits by approximately $1,404 and $0, respectively.



Nebraska Appleseed Center for Law in the Public Interest
Notes to the Financial Statements

For the years ended December 31, 2025 and 2024
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1. Summary of Significant Accounting Policies (Continued)

e. Grants Receivable

Unconditional promises to give and grants that are expected to be collected within one year are
recorded at net realizable value. Unconditional promises to give that are expected to be received in
future years are recorded at the present value of their estimated future cash flows if determined to
be material. The discounts on those amounts are computed using risk-adjusted interest rates
applicable to the years in which the promises are received. Amortization of the discounts is
included in contribution revenue. Conditional promises to give are recognized only when the
conditions on which they depend are substantially met and the promises become unconditional.
The receivables are reviewed for collectability and a provision for uncollectible accounts is
recorded based on management's judgment and analysis of individual donors, past collection
experience and other relevant factors. No allowance for uncollectible accounts was deemed
necessary at December 31, 2025 and 2024, respectively. Total grants receivable at January 1,
2025 and 2024, was $2,098,426 and $3,242,013, respectively. 

f. Grants Payable

Grants payable consists of amounts received for entities that the Organization is fiscally
sponsoring. The amount in restricted cash represents the grants payable due to the fiscally
sponsored organizations at December 31, 2025 and 2024. 

g. Property, Plant, and Equipment

Property, plant, and equipment is recorded at cost. Expenditures for additions, improvements, and
other enhancements to property, plant, and equipment are capitalized, and minor replacements,
maintenance, and repairs that do not extend asset life or add value are charged to expense as
incurred. When property, plant, and equipment assets are retired or otherwise disposed of, the
related cost and accumulated depreciation is removed from the accounts and any resulting gain or
loss is included in results of operations. The Organization records equipment additions over $1,000
at cost, or if donated, at fair value on the date of donation.

In general, depreciation is the systematic and rational allocation of an asset's cost, less its residual
value (if any), to the periods it benefits. Property, plant, and equipment is depreciated using the

. The estimated useful lives for each major depreciable classification of property, plant, and
equipment are as follows: . The Organization's estimate
of depreciation expense incorporates management assumptions regarding the useful economic
lives and residual values of the Organization's assets. The Organization periodically reviews and
adjusts, as appropriate, the residual values and useful lives of its assets.

straight-line method, which results in depreciation expense being incurred evenly over the life of an
asset

office furniture and equipment: 5 - 7 years



Nebraska Appleseed Center for Law in the Public Interest
Notes to the Financial Statements

For the years ended December 31, 2025 and 2024
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1. Summary of Significant Accounting Policies (Continued)

g. Property, Plant, and Equipment (Continued)

The Organization reports gifts of property, plant, and equipment as net assets without donor
restrictions unless explicit donor stipulations specify how the donated assets must be used. Gifts of
long-lived assets with explicit restrictions that specify how the assets are to be used and gifts of
cash or other assets that must be used to acquire long-lived assets are reported as restricted
support. Absent explicit donor stipulations about how long those long-lived assets must be
maintained, the Organization reports expirations of donor restrictions when the donated or
acquired long-lived assets are placed in service.

h. Leases

The Organization is a lessee in multiple noncancelable operating leases. Right-of-use ("ROU")
assets and lease liabilities are recognized at the lease commencement date based on the present
value of the future lease payments over the expected lease term. The ROU asset is also adjusted
for any lease prepayments made, lease incentives received, and initial direct costs incurred.

The exercise of lease renewal and termination options is at the Organization's sole discretion.
Renewal option periods and termination options are included in the expected lease term and the
measurement of the ROU asset and lease liability when exercise of the options is reasonably
certain to occur.

The Organization has elected to use a risk-free rate for a term similar to the underlying lease as
the discount rate if the implicit rate in the lease contract is not readily determinable.

The lease liability is initially and subsequently recognized based on the present value of future
lease payments. Variable payments are included in the future lease payments when those variable
payments depend on an index or a rate. Changes to variable lease payments due to subsequent
changes in an index or rate and variable lease payments not dependent on an index or a rate are
recorded as variable lease expense in the period in which they are incurred.

The ROU asset for operating leases is subsequently measured throughout the lease term at the
amount of the remeasured lease liability (i.e., present value of the remaining lease payments), plus
unamortized initial direct costs, plus (less) any prepaid (accrued) lease payments, less the
unamortized balance of lease incentives received, and any impairment recognized.



Nebraska Appleseed Center for Law in the Public Interest
Notes to the Financial Statements

For the years ended December 31, 2025 and 2024
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1. Summary of Significant Accounting Policies (Continued)

h. Leases (Continued)

For all underlying classes of assets, the Organization has elected to not recognize ROU assets
and lease liabilities for short-term leases that have a lease term of 12 months or less at lease
commencement and do not include an option to purchase the underlying asset that the
Organization is reasonably certain to exercise. The Organization recognizes short-term lease cost
on a straight-line basis over the lease term.

The Organization separates lease and non-lease components to determine the lease payment.

i. Compensated Absences

Employees of the Organization are entitled to certain amounts of paid vacation time. In the event of
employee separation, an employee is reimbursed for accumulated vacation time. The
Organization's policy is to recognize the cost of the compensated absences when earned by
employees. 

j. Net Assets

Net assets and revenues, expenses, gains and losses are classified based on the existence or
absence of donor restrictions. Accordingly, net assets of the Organization and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of the
Organization. These net assets may be used at the discretion of the Organization's management
and Board of Directors (the Board). Net assets without donor restrictions include net assets
designated by the board for specific purposes.

Net Assets With Donor Restrictions: Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions
of the Organization or by the passage of time. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds be maintained in perpetuity. All net assets restricted by
donors as to either timing or purpose of the related expenditures or required to be maintained in
perpetuity as a source of investment income are accounted for in net assets with donor restrictions.
When a donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net assets without
donor restrictions.



Nebraska Appleseed Center for Law in the Public Interest
Notes to the Financial Statements

For the years ended December 31, 2025 and 2024
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1. Summary of Significant Accounting Policies (Continued)

k. Revenue Recognition

The Organization recognizes revenue when goods or services promised are transferred to
customers in an amount that reflects the consideration to which the Organization expects to be
entitled in exchange for those goods or services by following a five-step process: (1) identify the
contract with a customer, (2) identify the performance obligations in the contract, (3) determine the
transaction price, (4) allocate the transaction price, and (5) recognize revenue when or as the
Organization  satisfies a performance obligation, as further described below. Revenue subject to
variability is constrained to an amount which will not result in a significant reversal in future periods
when the contingency that creates variability is resolved.
 
Special event revenue includes both the exchange component representing the fair value of
benefits provided to attendees and the contribution component representing the excess of
amounts received over the fair value of those benefits. 

l. Contributions and Grants

Contributions - Contributions received are recorded as net assets without donor restrictions or net
assets with donor restrictions, depending on the existence and/or nature of any donor-imposed
restrictions. Donor restricted contributions are reported as an increase in net assets with donor
restrictions, depending on the nature of the restriction. When a restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is accomplished), net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statements
of activities and changes in net assets as net assets released from restrictions. 

Grants - Grants are deemed to be nonexchange (nonreciprocal) transactions and fall under the
contribution accounting guidance. Under this guidance, revenue related to conditional grants and
contracts is recorded when the conditions are met.   Grants with donor-imposed restrictions are
reported as increases in net assets with donor restrictions. When a donor restriction expires — that
is, when the stipulated purpose for which the resource was restricted has been fulfilled or the
stipulated time period has elapsed — net assets are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions.
Unexpended amounts received but not yet earned are reported as deferred .grants

Contributed Nonfinancial Assets - Contributed nonfinancial assets are recorded at fair value at the
date of donation. Contributions of services are reported as revenue only if the services create or
enhance a nonfinancial asset or would typically need to be purchased by the Organization if they
had not been provided by contribution, require specialized skills, and are provided by individuals
with those skills. See Note 14 for additional disclosure.



Nebraska Appleseed Center for Law in the Public Interest
Notes to the Financial Statements

For the years ended December 31, 2025 and 2024
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1. Summary of Significant Accounting Policies (Continued)

m. Functional Allocation of Expenses

The costs of providing the Organization's program and other activities have been summarized on a
functional basis in the statement of activities and changes in net assets. Expenses related directly
to program services or supporting activities are charged directly while other expenses that are
common to several functions are allocated based on management's estimates, among major
classes of programs services and supporting activities. Expenses are allocated among the
programs and supporting services benefited. The expenses that are allocated are based on
estimates of time and effort.

n. Advertising Costs

Advertising costs . Advertising expense was $25,911​​ and $6,758​​​ in 2025
and 2024, respectively​. 

are expensed as incurred

o. Income Taxes

The Organization is a not-for-profit organization as described in Section 501(c)   of the Internal
Revenue Code and is exempt from federal and state income taxes on trade or business profits
generated by activities related to the Organization's exempt function. The Organization may be
subject to federal and state income taxes for profits generated from trade or business activities
unrelated to the Organization's exempt function.  The Organization has processes presently in
place to ensure the maintenance of its tax-exempt status, identify and report unrelated business
income, and determine its filing and tax obligations in jurisdictions for which it has nexus. As of
December 31, 2025 and 2024, the Organization believes that it has not generated any unrelated
business taxable income.

3

The Organization recognizes the tax benefit from an uncertain tax position only if it is “more likely
than not” that the tax position would be sustained on examination by the taxing authorities, based
upon the technical merits of the position. The amount recognized is the largest amount of tax
benefit that has a greater than 50% likelihood  of being realized upon examination. Interest
and penalties related to unrecognized tax benefits are classified as income tax expense.

Generally, the Organization is no longer subject to U.S. federal, state, and local or non-U.S.
income tax examinations by tax authorities for years before .2022



Nebraska Appleseed Center for Law in the Public Interest
Notes to the Financial Statements

For the years ended December 31, 2025 and 2024
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1. Summary of Significant Accounting Policies (Continued)

p. Fair Value Measurements

The Organization utilizes Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC) 820-10, Fair Value Measurements, which provides a framework for measuring
fair value under generally accepted accounting principles. FASB ASC 820-10 applies to all financial
instruments that are being measured and reported on a fair value basis. 
 
As defined in FASB ASC 820-10, fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement
date. In determining fair value, the Organization uses various methods including market, income,
and cost approaches. 

Fair Value Hierarchy
 
Assets and liabilities recorded at fair value are measured and classified in accordance with a fair
value hierarchy consisting of three “levels” based on the observability of valuation inputs:
 

Level 1: Fair value measurements based on quoted prices (unadjusted) in active markets
that the Organization has the ability to access for identical assets or liabilities. Market price
data generally is obtained from exchange or dealer markets. The Organization does not
adjust the quoted price for such instruments.

Level 2: Fair value measurements based on inputs other than quoted prices included in
Level 1 that are observable for the asset or liability, either directly or indirectly. Level 2 inputs
include quoted prices for similar assets and liabilities in active markets; quoted prices for
identical or similar assets or liabilities in markets that are not active; and inputs other than
quoted prices that are observable for the asset or liability, such as interest rates and yield
curves that are observable at commonly quoted intervals.

Level 3: Fair value measurements based on valuation techniques that use significant
unobservable inputs. Both observable and unobservable inputs may be used to determine
the fair values of positions classified in Level 3. The circumstances for using these
measurements include those in which there is little, if any, market activity for the asset or
liability. Therefore, the Organization must make certain assumptions about the inputs a
hypothetical market participant would use to value that asset or liability.



Nebraska Appleseed Center for Law in the Public Interest
Notes to the Financial Statements

For the years ended December 31, 2025 and 2024

16

1. Summary of Significant Accounting Policies (Continued)

p. Fair Value Measurements (Continued)

The Organization maximizes the use of observable inputs and minimizes the use of unobservable
inputs when measuring fair value. Financial instruments with quoted prices in active markets
generally have more pricing observability and require less judgment in measuring fair value.
Conversely, financial instruments for which no quoted prices are available have less observability
and are measured at fair value using valuation models or other pricing techniques that require
more judgment. Pricing observability is affected by a number of factors, including the type of
financial instrument, whether the financial instrument is new to the market and not yet established,
the characteristics specific to the transaction, liquidity and general market conditions.

In certain cases, the inputs used to measure the fair value of an asset or liability may fall into
different levels of the fair value hierarchy. In such cases, the level in the fair value hierarchy within
which the fair value measurement in its entirety falls is determined based on the lowest level input
that is significant to the fair value measurement in its entirety.

q. Summarized Comparative Information

The financial statements include certain prior year summarized comparative information in total but
not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with U.S. GAAP. Accordingly, such information should be read in
conjunction with the Organization's financial statement for the year ended December 31, 2024,
from which the summarized information was derived. 

r. Subsequent Events

The Organization‘s management evaluated events that occurred after December 31, 2025 through
July 27, 2026, the date when the financial statements were available to be issued.

2. Liquidity and Availability of Resources

The Organization’s financial assets available for general use at December 31​, consist of the following:

2025 2024
Financial assets available:

Cash and cash equivalents $ 5,558,628 $ 5,149,404
Grants receivable 1,104,421 1,473,426

Total financial assets available $ 6,663,049 $ 6,622,830
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2. Liquidity and Availability of Resources (Continued)

The Organization receives significant contributions restricted by donors, and considers contributions
restricted for programs which are ongoing, major, and central to its annual operations to be available
to meet cash needs for related expenditures. 

The Organization’s endowment funds consist of a . Income from donor-
restricted endowments is restricted but may be released for expenditure upon the Board of Director's
authorization. See note 10 for further details. 

donor-restricted endowment

As part of the Organization's liquidity management, it has a policy to structure its financial assets to be
available as its general expenditures, liabilities, and other obligations come due. In addition, the
Organization invests cash in excess of daily requirements in investments. Although the Organization
does not intend to spend from investments other than amounts appropriated for general expenditures
as part of its annual budget approval and appropriation process, amounts could be made available if
necessary. 

3. Cash and Cash Equivalents

The following is a reconciliation of cash, cash equivalents, and restricted cash reported within the
statements of financial position that sum to the total of the same such amounts shown in the
statements of cash flows for the years ended December 31:

2025 2024
Cash and cash equivalents $ 5,558,628 $ 5,149,404
Restricted cash for grants payable 118,653 9,010
Total cash, cash equivalents, and restricted cash shown in the
statement of cash flows

$ 5,677,281 $ 5,158,414

4. Grants Receivable

Grants receivable consist of the following at December 31​:

2025 2024
Grants due within one year $ 1,104,421 $ 1,473,426
Grants due in one to five years - 625,000
Grants receivable, net $ 1,104,421 $ 2,098,426

The discount rate used to measure the net present value for long-term grants receivable was
determined to be immaterial during the years ended December 31, 2025 and 2024. 
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5. Property, Plant, and Equipment 

The historical costs of the Organization's property, plant, and equipment  and related accumulated
depreciation balances at December 31 were as follows:

2025 2024
Office Furniture and Equipment $ 137,698 $ 116,018
Less accumulated depreciation and amortization (86,920) (68,712)
Property, plant, and equipment, net $ 50,778 $ 47,306

Depreciation expense related to property, plant, and equipment was  and $15,211  for the
years ended December 31, 2025 and 2024, respectively.

$18,407

6. Fair Value Measurements

The following is a description of the valuation methodologies and inputs used for assets measured at
fair value.
 
There have been no changes in the methodologies used at December 31, 2025. 

Marketable Equity and Debt Securities
 
The fair value of marketable equity and debt securities is the market value based on quoted market
prices, when available, or market prices provided by recognized broker dealers. If listed prices or
quotes are not available, fair value is based upon externally developed models that use unobservable
inputs due to the limited market activity of the instrument. 

The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Organization believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result
in a different fair value measurement at the reporting date. 
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6. Fair Value Measurements (Continued)

The following table sets forth by level, within the fair value hierarchy, the Organization's assets at fair
value as of December 31, 2025 and 2024.

Level 1 Level 2 Level 3 Total Fair Value
Assets at Fair Value as of
December 31, 2025

Money market $ 21,860 $ - $ - $ 21,860
Certificates of deposit 711,392 - - 711,392
Government bonds 1,474,915 - - 1,474,915
Bond funds 1,285,804 - - 1,285,804
Equity funds 1,172,899 - - 1,172,899

Total assets at fair value $ 4,666,870 $ - $ - $ 4,666,870

Level 1 Level 2 Level 3 Total Fair Value
Assets at Fair Value as of
December 31, 2024

Money market $ 27,396 $ - $ - $ 27,396
Certificates of deposit 947,350 - - 947,350
Government bonds 1,056,890 - - 1,056,890
Bond funds 1,266,624 - - 1,266,624
Equity funds 1,018,391 - - 1,018,391

Total $ 4,316,651 $ - $ - $ 4,316,651

There were no transfers in and out of Levels 1, 2, and 3 in years 2025 and 2024. 

7. Leases

The Organization leases office space and equipment under operating lease agreements that have
initial terms ranging from 1 to 7 years.

  Certain leases contain variable lease payments that are determined based on
increases in operating costs, including utilities, taxes and cleaning services, as invoiced by the
landlord. The Organization also incurs variable costs for parking and shared janitorial services based
on actual usage and costs incurred. 

In addition, certain leases contain termination options, where the rights to terminate are held by either
the Organization, the lessor or both parties. These options to extend or terminate a lease are included
in the lease terms when it is reasonably certain that the Organization will exercise that option. The
Organization's operating leases generally do not contain any material restrictive covenants or residual
value guarantees.
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7. Leases (Continued)

Operating lease cost is recognized on a straight-line basis over the lease term. The components of
lease expense are as follows for the years ended December 31:

2025 2024
Operating lease cost $ 153,077 $ 153,077
Short-term lease cost 906 1,961
Total lease cost $ 153,983 $ 155,038

Information regarding lease terms and discount rates as of December 31, is as follows:

2025 2024
Weighted-average remaining lease term (years):

Operating leases 2.9 3.8
Weighted-average discount rate (%):

Operating leases 3.9 3.8

Supplemental cash flow information related to leases is as follows as of December 31:

2025 2024
Cash paid for amounts included in the measurement of lease
liabilities:

Operating cash flows from operating leases $ 149,428 $ 145,988
ROU assets obtained in exchange for new lease liabilities:

Operating $ - $ 552,359

Maturities of lease liabilities are as follows as of December 31, 2025:

Year
Operating

Leases
2026 $ 135,283
2027 130,088
2028 132,647
Total lease payments 398,018
Less imputed interest 21,623
Total lease liabilities $ 376,395
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8. Board-Designated Investments

During 2010, the Board adopted a policy that established a spending limit for those funds that may be
set and revised from time to time by the Board, of not greater than 6% or less than 3%. Any amount of
the spending limit of a fund which is not spent in one year may be carried forward and spent in a
future year. 

Changes in board-designated investments for the years ended December 31,:

2025 2024
Investments, beginning of year $ 1,108,254 $ 396,281
Investment income 92,459 88,943
Contributions 2,395 530,075
Net appreciation 122,037 92,955
Investments, end of year $ 1,325,145 $ 1,108,254

9. Net Assets With Donor Restrictions

Net assets with donor restrictions are available for the following purposes as of December 31,:

2025 2024
Subject to expenditures for specified purpose:

Endowment principal and accumulated gains $ 657,907 $ 552,259
Grants for specific programs in subsequent years 1,011,474 1,664,691

Total net assets subject to expenditures for specified purpose 1,669,381 2,216,950
Subject to the passage of time:

Time restricted grants 2,708,392 3,410,000
Total net assets with donor restrictions $ 4,377,773 $ 5,626,950

10. Endowment

The Organization's endowment consists of donor-restricted gifts to support funding for program
services.  As required by generally accepted accounting principles, net assets associated with
endowment funds, are classified and reported based on the existence or absence of donor-imposed
restrictions. 
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10. Endowment (Continued)

Interpretation of Relevant Law
 
The Organization's   has interpreted the enacted version of Uniform Prudent
Management of Institutional Funds Act (UPMIFA) as allowing the Organization  to appropriate for
expenditure or accumulate so much of an endowment fund as the Organization determines is prudent
for the uses, benefits, purposes, and duration for which the endowment fund is established, subject to
the intent of the donor as expressed in the gift instrument. Unless stated otherwise in the gift
instrument, the assets in an endowment fund shall be donor-restricted assets until appropriated for
expenditure by the . As of December 31, 2025 and 2024, donor stipulations for all
gifts to the endowment fund allow for the original gift to be expended. 

Board of Directors

Board of Directors

The remaining portion of the donor-restricted endowment fund is classified as net assets with donor
restrictions until those amounts are appropriated for expenditure by the Organization  in a manner
consistent with the standard of prudence prescribed by UPMIFA. In accordance with UPMIFA, the
Organization considers the following factors in making a determination to appropriate or accumulate
donor-restricted endowment funds:

The duration and preservation of the fund
The purposes of the Organization and the donor-restricted endowment fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and the appreciation of investments
Other resources of the Organization
The investment policies of the Organization

Endowment net asset composition by type of fund consists of the following as of December 31,:

With Donor Restrictions
Principal and accumulated

gains and other Total with donor restrictions
2025

Donor-restricted endowment funds $ 657,907 $ 657,907

     
2024

Donor-restricted endowment funds $ 552,259 $ 552,259
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10. Endowment (Continued)

Included in accumulated gains and other are accumulated investment returns and term endowment
funds which total $657,907 and $552,259 at December 31, 2025 and 2024, respectively. Term
endowments are gifts of cash and other assets with stipulations that they be invested to provide a
source of income for a specified term and that the income be used for a specified purpose that are
both time and purpose restricted. 

Changes in endowment net assets for the year ended December 31, is as follows:

2025 2024
Endowment net asset, beginning of year $ 552,259 $ 430,856
Investment income 45,539 58,207
Net appreciation 60,109 63,196
Total endowment net assets $ 657,907 $ 552,259

Funds with Deficiencies
 
From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor or UPMIFA requires the Organization to retain as a fund
of perpetual duration. At December 31, 2025 and 2024, no funds with deficiencies were reported in
net assets with donor restrictions.

Spending Policy and How the Investment Objectives Relate to Spending Policy
 
By agreement with the donor, the Organization may expend the annual endowment spending
percentage of the net assets set by the Board of Directors of the Organization. The annual
endowment spending percentage may be set and revised from time to time by the Board of Directors,
but shall never be more than 6% per annum. The Board did not release any earnings during the year
for expenditure.   The Organization's investment objective for the endowment is to preserve the real
purchasing power of the fund while generating sufficient returns to support annual distributions. The
Organization's investment policy targets a conservative risk profile with a diversified allocation among
equity and fixed income securities/mutual funds. The investment strategy is designed to achieve a
long-term total return consistent with the spending policy, managed by Charles Schwab or Weitz
Investment Management in accordance with the Organization's Investment Policy Statement.
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11. Major Grantors

The Organization expects one grantor will provide approximately 41% or more of revenue for the
Organization in the year 2026. If these funds do not continue, the programs of the Organization will
have to be curtailed significantly or discontinued. The Organization received a substantial portion of its
support for the year ended December 31, 2025 from one major donor who accounted for 49% of total
grants and contributions and 0% of total grants receivable at December 31, 2025, respectively. The
Organization received a substantial portion of its support for the year ended December 31, 2024 from
two major donors who accounted for 38% and 15% of total grants and contributions revenue and 0%
and 0% of total grants receivable at December 31, 2024, respectively. 

12. Defined Contribution Plan

The Organization sponsors a defined contribution plan for its employees. 

 Amounts charged to expense for the defined contribution plan
totaled  and $115,310 for the years ended December 31, 2025 and 2024, respectively.

Employees may elect to
contribute to the plan pursuant to salary reduction agreements. The plan is available to all employees
who have met the service requirements. The plan provides for a matching contribution by the
Organization, equal to an employee's salary reduction contribution, up to 4% of the employee's
compensation (as defined in the plan).

$123,924

13. Related Party Transactions

The Organization is related to the Nebraska Appleseed Action Fund. The Organization leases
employee time to the Nebraska Appleseed Action Fund. As of December 31, 2025 and 2024,
respectively, there was no amount due for leased employee time. The Organization recorded
$200,000 and $65,000 in contributions to the Nebraska Appleseed Action Fund for 2025 and 2024,
respectively.

14. Contributed Nonfinancial Assets

Contributed nonfinancial assets recognized in the statements of activities and changes in net assets
are as follows:

2025 2024
Services $ 70,048 $ -

The   include 
. In valuing the , the Organization estimated the fair value

based on .

contributed services professional services from attorneys advising the Organization on
various legal matters contributed services

current rates for similar legal services
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15. Legal Aid and Services Funds Grant Compliance Requirement

The Organization receives legal aid and services funds passed through from Nebraska Commission
on Public Advocacy. The funds require that monies are spent only on civil legal service for eligible low-
income individuals and families. The agreement specifies that the verification requirement may be
satisfied by requiring recipients of grant funds to execute an affidavit showing their eligibility to receive
grant funds. The Organization acted as primary council on behalf of two low-income individuals during
the year ended December 31, 2025. The Organization acted as primary council on behalf of one low-
income individual during the year ended December 31, 2024. The Organization obtained financial
verification paperwork before representation via submission in forma pauperis in federal and state
courts. The Organization used the funds on personnel and other operating expenses to support their
operating programs which includes conducting legal research, case exploration and preparation, legal
intake and referral, collaborating on issues with legal service partners, and working towards solutions
for low-income populations. The funds were used in accordance with their intention specified on the
grant application, and thus, sufficiently satisfied the compliance requirement. 




